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Last week was a relatively calm week for financial markets as 2008 ended and the New Y ear began.

Week of There was some hopeful news for the economy as first-time jobless claims fell expectedly below
January 04, S00K. Whilethis may have been due to the holiday week, any stabilization in the job market will help
2009 calm the economy. Another inflation indicator also revealed dropping prices.

F— The first full week of 2009 could be a very busy week with traders returning from the holiday break.
While limited economic data is due at the beginning of the week, there is plenty for markets to digest.
Mortgage  The week is likely to start with mortgage rates on a slightly upward trend, after money moved out of
Market bonds and into stocks as last week ended. However, with news of escalating military activity in Gaza,
Commentary money could start flowing back to the relative safety of bonds. The most important news of the week
will likely be the employment report on Friday. If unemployment jumps to 7.0% and another 500K

jobs were lost as 2008 ended, we' ll likely see rates trending downward into next week.
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