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Last week was another huge week for the mortgage industry with the Federal Reserve announcing a 
massive extension to its ongoing program of purchasing mortgage-backed debt and securities.  The 
original $600 billion program was announced in November, and the Fed has been spending 
approximately $4 billion per day buying mortgage-backed securities.  Assuming the Fed continues to 
buy at this rate, the additional $750 billion will enable the Fed to purchase nearly every conforming 
mortgage originated this year.  Along with the other programs announced, the Fed has made it clear to 
the market that it intends to keep interest rates contained in an effort to help bolster the economy. 
While all of the recent government intervention has served to keep mortgage rates low, the weak 
economy and subdued inflationary pressures have also put downward pressure on rates.  This week 
may hold more of the same, with expectations of more weak data from the housing market and a small 
adjustment downward in GDP.  However, after last week, rates will likely not fall much at all. 
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 Worth Remembering 

When I hear someone 
sigh that “life is hard,” I 
am always tempted to 

ask, “Compared to 
what?” 

Sydney Harris 

 

850-747-1620 Cell 
850-747-1650 Fax 

Linda.Hancock@mortgagefamily.com 

 

Linda’s Mortgage Update
T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


