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Mortgage rates slid further downward last week as October’s economic data continued to point to a 
tepid recovery at best.  While most economists have been expecting the recovery to have some ups 
and downs, over the last few weeks, many market players seemed to expect the recovery to come 
together faster.  However, last week’s data reaffirmed that we still have quite a long way to go.  
Industrial Production nudged only 0.1% higher, while Housing Starts plummeted 10.6%.  The good 
news is that both the CPI and PPI continue to show that inflation is staying in control. 
While this holiday-shortened week is unlikely to see any huge moves in mortgage rates, we could see 
rates slip just a bit more if GDP is revised to 2.7% or lower.  While there is little risk of seeing the 
GDP revised to a negative number, the closer we get to 2.0%, the further out expectations will be set 
for a recovery in both job and housing markets.  With inflation continuing to be a future issue, and 
these latest reminders of this weak economic recovery, we may see rates staying low the rest of 2009. 
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 Worth Remembering 

The easiest way to 
avoid wrong notes is to 
never open your mouth 

and sing. What a 
mistake that would be. 

Pete Seeger 
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T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


