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Mortgage rates slid further downward last week as October’s economic data continued to point to a
tepid recovery at best. While most economists have been expecting the recovery to have some ups
and downs, over the last few weeks, many market players seemed to expect the recovery to come
together faster. However, last week’s data reaffirmed that we till have quite a long way to go.
Industrial Production nudged only 0.1% higher, while Housing Starts plummeted 10.6%. The good
news isthat both the CPI and PPI continue to show that inflation is staying in control.

While this holiday-shortened week is unlikely to see any huge moves in mortgage rates, we could see
rates dlip just a bit more if GDP is revised to 2.7% or lower. While there is little risk of seeing the
GDP revised to a negative number, the closer we get to 2.0%, the further out expectations will be set
for a recovery in both job and housing markets. With inflation continuing to be a future issue, and
these latest reminders of this weak economic recovery, we may see rates staying low the rest of 2009.

Mortgage Rates

Freddie Mac's | 307 15vr 17T ARM | Rates & Indexes
Primary Mortgage Market Survey  yoo 1 ¥r T-Bill 0.330%
Movember 19 11412109 S-DD% M 12 Mn Libor  1.021%
30 Year Fixed 453% ¥ 4.91% 4.75% - B Wa Libor 0.489%
15 Year Fixed 43% ¥ 4.36% 4 50 _% 1D COF 1.272%
One Year ARM  435% W 4. 46% 4 75%, : , , : , Frirne 3.250%
Fior more infarmation visit www Freddieblac.com MPoowmoma e owe W Fed Fund 0.250%

Economic Snapshot

Gross Domestic Product | Consumer Confidence Housing Starts Dow Jones 1031316 MNASDAQ 2167.33
29-0ct %t Chy | 27-Oct pt Chy | 18-Moy % Chy | NYSE 711929 S&P500 1,093.4%
a8 42 477 ayr A28k 10.6% Do Jones
Economy Growing Confidence Tentathve Slowing Stabilizing S~
Unemployment Rate US Retail Sales Existing Home Sales 0250001
B-Rory %pt Chy | 16-Mow % Chy | 23-Oct % Chig
10.2% 04 | 34758 1.4% | 557m g4% | """
Lihermpiovmeant Stabilizing Sales Stabilizing Sales Stabilizing 4,750.00 4
Leading Indicators (LEI) Manufacturing Activity New Home Sales 450000
19-Mav % Chy | 4-Mov ptChy | 25-Oct % Chy P , i , , , ,
1 DEB |:|3 55? 31 4|:|2K 55% eE-Aug  11-Sep  E5-Sep 9-0ck 23-0zk E-Mow 20-MHow
Economy Stabliizing Manufacturing Expanding Sales Stabilizing

(' Worth Remembering&S)
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and sing. What a
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