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Mortgage rates moved upward last week in continued response to the previous week’s employment
report. While truly good economic news is still fairly sparse, there is sufficient evidence to warrant
some additional optimism regarding the overall economy. Last week ended with another small
surprise in the form of more than twice the expected increase in retail sales during November.

The probability of mortgage rates setting another all-time record low could be significantly reduced
this week depending on how the Federal Reserve Policy Announcement reads. While the Fed has
repeatedly indicated that it will keep rates low for an “extended period,” these latest hints of economic
recovery have some analysts wondering how the Fed will respond. If the Fed drops any bit of the
language regarding the “extended period,” or if they provide any insight into how they might begin
unwinding their positions in the financial markets, we will see rates moving upward. However, if the
statement remains mostly unchanged, we could see rates flatten out during the week.
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Economic Snapshot
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Nine-tenths of wisdom
is appreciation. Go find
someone's hand and
squeeze it, while there's
still time.
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