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Mortgage rates climbed again last week as money flowed into equity markets to take advantage of any 
holiday, or end-of-year, rally.  The increase came in spite of GDP being adjusted to 2.2%, as some 
analysts are now predicting a 5% GDP for 2009’s last quarter  While some of the increase in rates 
could be due to lighter trading volumes during this holiday season, there is a growing consensus that 
2010 will see 30-year fixed-rate mortgages becoming more expensive.  In an interview last weekend, 
Freddie Mac’s deputy chief economist, Amy Crews Cutts, told the Washington Post that rates were 
bound to rise to 6% by the end of 2010 as private investors return to the secondary market. 
This week could see mortgage rates continuing to move upward, especially if money continues to 
move over to equity markets.  However, if Consumer Confidence does not rise as expected, and stock 
markets fail to provide an end-of-year rally, we could see mortgage rates sliding back downward next 
week as money moves back to the relative security of the bond markets. 
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 Worth Remembering 

The vitality of thought 
is in adventure. Ideas 
won't keep. Something 

must be done about 
them. 
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Linda’s Mortgage Update
T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


