Linda’s Mortgage Update

The fastest, simplest, most convenient way home!

Last week, the Federal Reserve took center stage by raising its discount rate; the rate at which banks

Week of can borrow money directly from the Federa Reserve. While this move has very little immediate
Feb. 21, impact, the increase was widely viewed as a symbolic first step in beginning to remove the emergency
2010 measures put into place during this deep recession. The Fed's meeting minutes also provided some
=== More insight into future Fed moves. In addition to letting certain programs expire as planned, the Fed
will create some new tools that will enable it to “mop up” excess cash in the market. These new toals,
Mortgage in conjunction with its primary method of adjusting the Fed Funds rate, will be targeted at keeping
Market inflationary pressure under control.
Commentary Thisweek, and coming weeks, could begin to see mortgage rates become more volatile as the market

digests everything coming out of the Fed. We'll also get new and existing home sales data this week.
With housing and employment as the weakest link, any positive news could push rates upward.
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Every problem has in it
the seeds of its own
solution. If you don't

have any problems, you
don't get any seeds.

Norman Vincent Peale
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