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According to Freddie Mac, 30-year mortgage rates hit a record low of 4.57% last week. In more
normal times, this would launch a flurry of refinance activity, but with current economic conditions,
and tight underwriting standards, refinance activity ticked up only sightly. While some are beginning
to worry about a double dip recession, the US economy is growing right now, and the fears are
probably unfounded at this point.

This week, we'll get a bit more insight into the state of the economy with the release of Retail Sales
data and Industrial Production numbers. So far, the recovery has been lead by manufacturing, with
hopes that consumers would eventually begin to spend again. With expectations of another drop in
Retail Sales, an unexpected increase would be a surprise, but mortgage rates might be pushed upward.
Rates would go even higher if Industrial Production numbers also showed some signs of growth. Of
course, more poor economic news could push rates to even lower levels next week.
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Economic Snapshot
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