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Mortgage rates moved downward last week as the housing market continued to weaken.  Existing 
home sales sagged to a 10-year low, with inventories rising and the median sales price slipping again.  
Month-over-month new home sales rose, but significant downward revisions for the three previous 
months put new home sales at a lower number than previously thought. 
This week’s meeting of the Federal Reserve will dominate a week already packed with important 
economic news and data.  Markets are expecting a ¼-point rate cut, but there is speculation that we 
could see another ½-point cut.  While financial markets appear to be recovering from the recent credit 
crunch scare, concerns linger that the Fed needs to do more to stabilize financial markets and to keep 
the housing market challenges from becoming more wide-spread.  If the Fed can convince the market 
that it is applying the right tools to protect and stimulate the market, without undue risk of increasing 
inflation, we should see mortgage rates continuing to move downward. 
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 Worth Remembering 

Having a dream is what 
keeps you alive. 
Overcoming the 

challenges make life 
worth living. 

Mary Tyler Moore 
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Linda’s Mortgage Update
T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


