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In what should have been a quiet week for financial markets, turmoil reined. The Fed started the

Week of holiday-shortened week by slashing the Fed Funds rate to 3.5% from 4.25%. The official position was
Jan. 27 that the move was in response to the weakening economy, but there may have been another reason. A
2008 rogue trader in one of France's largest financial institutions orchestrated a $7 billion fraud. The Fed's
=== Mmove likely helped mitigate the damage from this fraud and the global impact of unwinding the
trader’ s positions in various international markets. Mortgage rates experienced a whiplash effect, first

Mortgage dropping, and then bouncing back upward as the week ended.
Market In addition to dealing with the fallout from last week, this week is packed with critical economic news
Commentary and data. The Fed meets again this week with expectations of another quarter-point drop to the Fed

Funds rate. We also get our first look at GDP numbers for the fourth quarter. The week will start
with some upward pressure on rates, but it could be another wild week for mortgage rates.
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Difficulties are meant
to rouse, not
discourage. The human
% spirit is to grow strong

by conflict.
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