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Last week, retail sales data came in lower than expected, and the Consumer Price Index held steady.  
Unfortunately, this data failed to move mortgage rates downward as it usually would.  The culprit 
continues to be lack of investor interest, and the situation is unlikely to improve anytime in the 
immediate future.  The collapse of a major overseas hedge fund and investment bank, Bears Stearns, 
highlight the challenges for institutions with significant mortgage-backed holdings.  Fortunately, the 
recent economic weakness and the Fed’s actions are likely to keep rates from going up very much. 
The Fed meets this week and is expected to slash interest rates by another ½ point. With last week’s 
unchanged CPI, some analysts are calling for a ¾-point cut.  If the larger cut happens, we could see 
rates move downward.  However, a surprise ¼-point cut would likely lead to higher rates, as a ½-point 
cut is mostly priced into the market.  The Fed’s Policy Statement will also be scrutinized.  Hints that 
further cuts may be needed would very likely push mortgage rates downward. 
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 Worth Remembering 

I honestly think it is 
better to be a failure at 

something you love 
than to be a success at 
something you hate. 

George Burns 
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Linda’s Mortgage Update
T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


