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Federal Reserve Chair Ben Bernanke's comments before a Congressional Joint Economic Committee

Week of late last week renewed concerns that the challenges in the credit market could spill over to the broader
Nov. 11 economy. He also pointed out that while inflation remains stable, there are some “important upside
2007 risks.” His comments sent stock indices lower, and pushed money into the relative safety of the bond
E—===== Mmarket. Unfortunately, the concerns regarding inflation helped keep mortgage rates from moving very
far downward, as they often do when money flows into bonds.
Mortgage  while it will take months to see whether the Fed's concerns become reality, next week does hold
Market some very important economic insight. If retail sales come in higher than expected, we could see
Commentary mortgage rates move upward. The twin inflation reports of the Consumer and Producer Price Indices

are also due. If either, especialy the CPI, shows a sizeable drop in inflationary pressures, the Fed's
concerns may be pushed aside, and we may see an accompanying drop in mortgage rates.
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Economic Snapshot
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Progress always
involves risk; you can't
steal second base and
keep your feet on first.
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