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Mortgage rates moved little last week and are ending 2007 very near where they started the year.  A 
great deal has happened in the past year.  Residential real estate and the mortgage industry struggled 
after years of record growth.  Credit markets dried up, with many mortgage products disappearing.  
While many analysts had predicted doom-and-gloom for the economy in 2007, it never materialized.  
The economy powered through the housing and credit market challenges.   
Will 2008 be a year of economic recession and plummeting real estate values, or will housing finally 
hit bottom and return to pushing the economy forward?  While only time will tell, the first economic 
reports of the year will likely set the tone for the next few weeks.  If the ISM Index and employment 
data point to healthy manufacturing and labor markets, we should see mortgage rates remaining stable.  
However, if the year starts with troubled manufacturing data, or signs of a weakening employment 
environment, we’ll see mortgage rates declining in anticipation of future Fed rate cuts. 
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 Worth Remembering 

Be happy with what 
you have and are, be 

generous with both, and 
you won't have to hunt 

for happiness. 

William Gladstone 
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Linda’s Mortgage Update
T h e  f a s t e s t ,  s i m p l e s t ,  m o s t  c o n v e n i e n t  w a y  h o m e !  


